Star Petroleum Refining Public Company Limited

Condensed Notes to the Interim Financial Information (Unaudited)

For the interim period ended 30 September 2016

1
General information 
Star Petroleum Refining Public Company Limited (“the Company”) is a public limited company incorporated and domiciled in Thailand.
The address of its registered office is No.1, I-3B Road, Tambol Map Ta Phut (Subdistrict), Amphur Muang Rayong (District), Rayong Province 21150.
The Company was registered on 20 November 1992 to engage in the construction and operation of a petroleum refinery in the Rayong Province of Thailand. On 7 June 2012, the Company registered as a public company with the Department of Business Development, Ministry of Commerce and has changed its name to Star Petroleum Refining Public Company Limited then onward.

The Company was listed on the Stock Exchange of Thailand on 8 December 2015.
The interim financial information was authorised for issue by the Board of Directors on 10 November 2016.
The interim financial information has been reviewed, not audited.
2
Accounting policies

2.1
Basis of preparation of the interim financial information
This interim financial information is prepared in accordance with Thai generally accepted accounting principles under the Accounting Act B.E. 2543, being those Thai Accounting Standards issued under the Accounting Professions Act B.E. 2547. The primary financial information, which is statements of financial position, comprehensive income, changes in shareholders’ equity, and cash flows, is prepared in the full format. The notes to the interim financial information are prepared in a condensed format according to Thai Accounting Standard 34 (revised 2015) “Interim Financial Reporting”.

This interim financial information should be read in conjunction with the financial statements for the year ended 31 December 2015.

An English version of the interim financial information has been prepared from the interim financial information that is in the Thai language. In the event of a conflict or a difference in interpretation between the two languages, the Thai language interim financial information shall prevail.

The accounting policies used in the preparation of the interim financial information are consistent with those used in the annual financial statements for the year ended 31 December 2015.

Costs that are incurred unevenly during the financial year are presented or deferred in the interim report only if it would also be appropriate to present or defer such costs at the end of the financial year.

Taxes on income in the interim periods are accrued using the tax rate that would be applicable to expected total annual profit or loss.

2.2
New financial reporting standard, revised accounting standards, revised financial reporting standards, and related interpretations (collectively called financial reporting standards)

The Company has applied the revised financial reporting standards effective on 1 January 2016 which were disclosed to financial statement for the year ended 31 December 2015. The application of those accounting standards does not have significant impact to the interim financial information.

3
Segment information
The Company produces petroleum products in Thailand for both domestic and export markets, utilising the same assets. The Company has one reportable segment which is the refinery. The chief operating decision maker (the Chief Financial Officer) reviews the internal management report which reported the performance of the Company as a whole in order to assess performance and allocate resources. The chief operating decision maker assesses the performance of the reportable segment based on a measure of revenue, cost of goods sold, gross margin and earnings before interest income and expense, tax, depreciation and amortisation which are the same information as these financial statements.

The Company derived 55% of its revenue (2015: 93%) from sales to its related parties. Refer to note 14 for the amount of revenue from each related party.

4
Trade and other receivables
	
	Unit: US Dollar
	Unit: Baht

	
	30 September
	31 December
	30 September
	31 December

	
	2016
	2015
	2016
	2015

	
	
	
	
	

	Trade receivables
	
	
	
	

	   - related parties
	136,289,621
	120,992,985
	4,752,302,912
	4,383,168,896

	   - third parties
	118,166,825
	110,779,496
	4,119,608,016
	4,012,832,079

	
	
	
	
	

	
	254,456,446
	231,772,481
	8,871,910,928
	8,396,000,975

	
	
	
	
	

	Other receivables
	
	
	
	

	   - related parties 
	146,573
	109,814
	5,060,317
	3,944,865

	   - Liquefied Petroleum Gas
	
	
	
	

	        (LPG) subsidy
	276,137
	1,271,214
	9,630,427
	46,086,335

	   - fuel subsidy
	444,799
	104,540
	15,512,592
	3,789,970

	   - third parties
	6,684,440
	5,786,432
	233,121,764
	209,767,989

	
	
	
	
	

	 
	7,551,949
	7,272,000
	263,325,100
	263,589,159

	
	
	
	
	

	Trade and other receivables   
	262,008,395
	239,044,481
	9,135,236,028
	8,659,590,134


Outstanding trade receivables can be analysed as follows:

	
	Unit: US Dollar
	Unit: Baht

	
	30 September
	31 December
	30 September
	31 December

	
	2016
	2015
	2016
	2015

	
	
	
	
	

	Up to 3 months
	254,456,446
	231,772,481
	8,871,910,928
	8,396,000,975

	3 - 6 months
	-
	-
	-
	-

	6 - 12 months
	-
	-
	-
	-

	Over 12 months
	-
	-
	-
	-

	
	
	
	
	

	Total trade receivables
	254,456,446
	231,772,481
	8,871,910,928
	8,396,000,975

	Less  provision for impairment
	
	
	
	

	           of trade receivable
	-
	-
	-
	-

	
	
	
	
	

	
	254,456,446
	231,772,481
	8,871,910,928
	8,396,000,975


5
Inventories, net
	
	Unit: US Dollar
	Unit: Baht

	
	30 September 
	31 December
	30 September 
	31 December

	
	2016
	2015
	2016
	2015

	
	
	
	
	

	Crude oil
	137,498,222
	87,911,076
	4,795,319,253
	3,187,110,560

	Petroleum products
	90,578,375
	65,976,054
	3,158,966,110
	2,391,882,684

	Materials and supplies
	
	
	
	

	   (net with allowance)
	22,085,741
	22,821,506
	770,251,250
	827,366,316

	
	
	
	
	

	
	250,162,338
	176,708,636
	8,724,536,613
	6,406,359,560

	Crude oil in transit
	43,772,005
	72,452,571
	1,526,570,572
	2,626,681,008

	
	
	
	
	

	Inventories, net
	293,934,343
	249,161,207
	10,251,107,185
	9,033,040,568


According to the Ministry of Energy, the Company is required to maintain a minimum oil reserve of 6% of total finished products produced for domestic sales (2015: 6%). As at 30 September 2016, the above inventories include USD 121,487,621 or Baht 4,236,941,513 of oil set aside as minimum reserve (2015: USD 106,502,766 or Baht 3,861,129,970).
6
Other current assets
	
	Unit: US Dollar
	Unit: Baht

	
	30 September 
	31 December
	30 September 
	31 December

	
	2016
	2015
	2016
	2015

	
	
	
	
	

	Advance to suppliers
	1,147,503
	405,923
	39,731,355
	14,604,710

	Prepaid income taxes
	-   
	5,460,153
	-   
	197,951,299

	Others
	685,752
	764,484
	23,915,941
	27,715,463

	
	
	
	
	

	Other current assets
	1,833,255
	6,630,560
	63,647,296
	240,271,472


7
Property, plant, equipment and intangible assets, net
	
	Unit: US Dollar
	Unit: Baht

	
	Property, plant
	Intangible
	Property, plant
	Intangible

	
	and equipment
	assets
	and equipment
	assets

	
	
	
	
	

	Opening net book amount   

   as at 1 January 2016  
	1,075,901,525
	2,159,380
	39,005,518,691
	78,285,721

	Additions
	6,899,449
	2,340,834
	244,398,482
	83,598,298

	Disposals
	(571,715)
	-
	(20,290,449) 
	-

	Depreciation/amortisation
	(60,681,430)
	(901,596)
	(2,150,010,584)
	(31,911,081)

	Exchange differences on
	
	
	
	

	   translating financial statements 
	-
	-
	(1,452,624,829)
	(4,469,325)

	
	
	
	
	

	Closing net book amount 
   as at 30 September 2016
	1,021,547,829
	3,598,618
	35,626,991,311
	125,503,613


8
Trade and other payables
	
	Unit: US Dollar
	Unit: Baht

	
	30 September 
	31 December
	30 September 
	31 December

	
	2016
	2015
	2016
	2015

	
	
	
	
	

	Trade payables
	
	
	
	

	   - related parties
	178,100,486  
	54,203,770
	6,211,343,510
	1,965,092,652

	   - third parties 
	61,522,682
	119,168,010
	2,145,634,291
	4,320,293,189

	
	
	
	
	

	
	239,623,168
	173,371,780
	8,356,977,801
	6,285,385,841

	
	
	
	
	

	Other payables
	
	
	
	

	   - related parties 
	191,490
	363,085
	6,678,317
	13,163,184

	   - third parties
	28,738,904
	21,723,718
	1,001,698,230
	786,961,668

	
	
	
	
	

	   
	28,930,394
	22,086,803
	1,008,376,547
	800,124,852

	
	
	
	
	

	Trade and other payables
	268,553,562
	195,458,583
	9,365,354,348
	7,085,510,693


9
Capital reduction payable

	
	Unit: US Dollar
	Unit: Baht

	
	30 September 
	 31 December
	30 September 
	31 December

	
	2016
	2015
	2016
	2015

	
	
	
	
	

	- Chevron South Asia Holding
	
	
	
	

	      Pte., Ltd.
	-
	63,198,892
	-
	2,291,200,000

	- PTT Public Company Limited
	-
	35,549,377
	-
	1,288,800,000

	
	
	
	
	

	
	-
	98,748,269
	-
	3,580,000,000


At the Extraordinary General Meeting of Shareholders held on 7 July 2015, the shareholders approved a reduction in the registered and paid-up capital of the Company from Baht 41,029,510,250 to Baht 28,392,421,093 by reducing the par value of each share from Baht 10.00 to Baht 6.92. The difference was returned to the shareholders in the proportion of their shareholding in the Company. The remaining payable amount was paid to Chevron South Asia Holding Pte., Ltd. and PTT Public Company Limited on 17 May 2016.
10
Borrowings

	
	Unit: US Dollar
	Unit: Baht

	
	30 September 
	 31 December
	30 September 
	31 December

	
	2016
	2015
	2016
	2015

	
	
	
	
	

	Current
	
	
	
	

	   Borrowings from financial    

      institutions    
	106,666,667
	 36,666,667 
	3,720,053,334
	1,329,306,000 

	Non-current
	
	
	
	

	   Borrowings from financial    

      institutions    
	98,333,333
	73,333,333 
	3,429,424,166
	2,658,612,000 

	
	
	
	
	

	Total borrowings
	205,000,000
	110,000,000 
	7,149,477,500
	3,987,918,000 


Movements in borrowings are analysed as follows:
10
Borrowings (Continued)
	For the nine-month period ended 30 September 2016
	Unit: US Dollar
	Unit: Baht

	
	
	

	Opening amount as at 1 January 2016
	110,000,000
	3,987,918,000

	Additions
	140,000,000
	4,959,200,000

	Repayment of borrowings
	(45,000,000)
	(1,587,523,584)

	Exchange differences on translating financial statements
	-
	(210,116,916)

	
	
	

	Closing amount as at 30 September 2016
	205,000,000
	7,149,477,500


11
Dividend payable

	
	Unit: US Dollar
	Unit: Baht

	
	30 September
	31 December
	30 September
	31 December

	
	2016
	2015
	2016
	2015

	
	
	
	
	

	- Chevron South Asia Holding 

        Pte., Ltd.
	-
	106,394,010
	-
	3,857,187,137

	- PTT Public Company Limited
	-
	59,846,630
	-
	2,169,667,765

	
	
	
	
	

	
	-
	166,240,640
	-
	6,026,854,902


Dividend payable comprises amount from third declaration on Extraordinary General Meeting of Shareholders on 28 May 2012. The payment will be made on 120 days after public trade of shares in Stock Exchange market of Thailand. The total amount was paid on 5 April 2016.
12
Other current liabilities
	
	Unit: US Dollar
	Unit: Baht

	
	30 September 
	31 December
	30 September 
	31 December

	
	2016
	2015
	2016
	2015

	
	
	
	
	

	Accrued excise tax
	17,351,773
	28,624,417
	605,151,754
	1,037,743,906

	Accrued withholding tax
	5,485,955
	4,950,401
	191,325,420
	179,470,858

	Accrued interest
	309,209
	103,871
	10,783,812
	3,765,680

	
	
	
	
	

	Other current liabilities
	23,146,937
	33,678,689
	807,260,986
	1,220,980,444


13
Income tax expenses
The interim income tax is based on management’s estimate using the tax rate that would be applicable to expected total annual earnings. The estimated tax rate for the nine-month period ended 30 September 2016 was approximately 20% per annum (The estimated tax rate for the prior interim period was 20%).
14
Related parties transactions
Enterprises and individuals that directly, or indirectly through one or more intermediaries, control, or are controlled by, or are under common control with, the company, including holding companies, subsidiaries and fellow subsidiaries are related parties of the company. Associates and individuals owning, directly or indirectly, an interest in the voting power of the company that gives them significant influence over the enterprise, key management personnel, including directors and officers of the company and close members of the family of these individuals and companies associated with these individuals also constitute related parties.
In considering each possible related party relationship, attention is directed to the substance of the relationship, and not merely the legal form.
	Related parties
	Relationship

	
	

	Chevron South Asia Holding Pte., Ltd.
	Major shareholder

	PTT Public Company Limited
	Shareholder*

	Chevron Group
	Related Party of major shareholder

	Chevron (Thailand) Limited
	Related Party of major shareholder

	B8/32 Partners Ltd.
	Related Party of PTT*

	Dhipaya Insurance Public Company Limited
	Related Party of PTT*

	HMC Polymers Company Limited
	Related Party of PTT*

	Orange Energy Limited
	Related Party of PTT*

	PTT Energy Solutions Company Limited
	Related Party of PTT*

	PTT Exploration and Production Public Company Limited
	Related Party of PTT*

	PTT Global Chemical Public Company Limited
	Related Party of PTT*

	PTT International Trading Pte., Ltd.
	Related Party of PTT*

	PTTEP International Limited
	Related Party of PTT*

	Thai Oleochemicals Co., Ltd.
	Related Party of PTT*

	UBE Chemicals (Asia) Public Co., Ltd.
	Related Party of PTT*

	Ubon Bio Ethanol Company Limited
	Related Party of PTT*


The accompanying interim financial information include transactions with PTT Public Company Limited, the Chevron Group and other related companies. The basis of transactions approximates those in the normal course of business.  The Company acquires substantially all of its raw materials from its parent companies or affiliates at agreed prices and sells substantially all of its petroleum products to its parent companies or affiliates at agreed prices.

PTT Public Company Limited held major portion of shares and voting rights until 2 December 2015. 
*
From 2 December 2015 onward, PTT Public Company Limited has diluted its ownership to 5.41% of total shares. Therefore, PTT Public Company Limited and its related parties are excluded from the Company’s related parties. That means business transactions after 2 December 2015 are not considered as related party transactions.

14
Related parties transactions (Continued)

The following transactions were carried out with related parties
i)
Sales of goods and services
	
	Unit: US Dollar
	Unit: Baht

	For the three-month periods ended
	30 September 
	30 September
	30 September
	30 September

	
	2016
	2015
	2016
	2015

	
	
	
	
	

	Sales of goods with related parties:
	
	
	
	

	   - Chevron Group
	14,751,113
	103,956,635
	516,266,817
	3,681,187,604

	   - Chevron (Thailand) Limited
	626,635,300
	540,113,242
	21,931,295,564
	19,125,841,998

	   - HMC Polymers Company Limited
	-
	30,127,828
	-
	1,066,850,480

	   - PTT Global Chemical Public
	
	
	
	

	         Company Limited
	-
	48,689,098
	-
	1,724,119,903

	   - PTT International Trading
	
	
	
	

	         PTE., Ltd.
	-
	58,015,029
	-
	2,054,358,579

	   - PTT Public Company Limited
	-
	353,639,100
	-
	12,522,643,437

	   - UBE Chemicals (Asia) Public
	
	
	
	

	         Co., Ltd
	-
	1,196,245
	-
	42,359,989

	
	
	
	
	

	
	641,386,413
	1,135,737,177
	22,447,562,381
	40,217,361,990


	
	Unit: US Dollar
	Unit: Baht

	For the three-month periods ended
	30 September
	30 September
	30 September
	30 September

	
	2016
	2015
	2016
	2015

	
	
	
	
	

	Sales of services with related parties:
	
	
	
	

	   - Chevron (Thailand) Limited
	-
	277,587
	-
	9,829,572

	   - PTT Global Chemical Public
	
	
	
	

	         Company Limited
	-
	257,118
	-
	9,104,759

	   - PTT Public Company Limited
	-
	259,540
	-
	9,190,513

	
	
	
	
	

	
	-
	794,245
	-
	28,124,844


	
	Unit: US Dollar
	Unit: Baht

	For the nine-month periods ended
	30 September
	30 September
	30 September
	30 September

	
	2016
	2015
	2016
	2015

	
	
	
	
	

	Sales of goods with related parties:
	
	
	
	

	   - Chevron Group
	30,812,541
	167,513,682
	1,090,529,339
	5,794,831,453

	   - Chevron (Thailand) Limited
	1,698,325,091
	1,870,806,087
	60,105,567,599
	63,193,790,721

	   - HMC Polymers Company Limited
	-
	106,700,292
	-
	3,607,230,820

	   - PTT Global Chemical Public
	
	
	
	

	         Company Limited
	-
	207,613,470
	-
	6,987,358,426

	   - PTT International Trading
	
	
	
	

	         PTE., Ltd.
	-
	188,302,908
	-
	6,376,904,218

	   - PTT Public Company Limited
	-
	1,261,311,765
	-
	42,585,667,260

	   - UBE Chemicals (Asia) Public
	
	
	
	

	         Co., Ltd.
	-
	3,418,218
	-
	115,907,806

	
	
	
	
	

	
	1,729,137,632
	3,805,666,422
	61,196,096,938
	128,661,690,704


14
Related parties transactions (Continued)

The following transactions were carried out with related parties (Continued)
i)
Sales of goods and services (Continued)
	
	Unit: US Dollar
	Unit: Baht

	For the nine-month periods ended
	30 September 
	30 September
	30 September
	30 September

	
	2016
	2015
	2016
	2015

	
	
	
	
	

	Sales of services with related parties:
	
	
	
	

	   - Chevron (Thailand) Limited
	35,037
	863,859
	1,244,658
	29,244,644

	   - PTT Global Chemical Public
	
	
	
	

	         Company Limited
	-
	1,199,637
	-
	40,300,791

	   - PTT Public Company Limited
	-
	1,055,998
	-
	35,564,515

	
	
	
	
	

	
	35,037
	3,119,494
	1,244,658
	105,109,950


The above transactions were carried out on commercial terms and conditions which are reference from market prices. 

ii)
Purchases of goods and services
	
	Unit: US Dollar
	Unit: Baht

	For the three-month periods ended
	30 September
	30 September
	30 September
	30 September

	
	2016
	2015
	2016
	2015

	
	
	
	
	

	Purchases of goods with related parties:
	
	
	
	

	   - Chevron Group 
	551,302,316
	408,646,272
	19,294,754,107
	14,470,491,426

	   - B8/32 Partners Ltd.
	-
	14,402,516
	-
	510,004,621

	   - Orange Energy Limited
	-
	19,394,393
	-
	686,770,967

	   - PTT Exploration and Production 
	
	
	
	

	         Public Company Limited
	-
	1,809,253
	-
	64,067,085

	   - PTT Global Chemical Public 
	
	
	
	

	         Company Limited
	-
	40,120,714
	-
	1,420,706,589

	   - PTT Public Company Limited
	-
	269,322,864
	-
	9,545,388,936

	   - PTTEP International Limited
	-
	3,163,363
	-
	112,017,219

	   - Thai Oleochemicals Co., Ltd.
	-
	1,415,960
	-
	50,140,282

	
	
	
	
	

	
	551,302,316
	758,275,335
	19,294,754,107
	26,859,587,125


	
	Unit: US Dollar
	Unit: Baht

	For the three-month periods ended
	30 September
	30 September
	30 September
	30 September

	
	2016
	2015
	2016
	2015

	
	
	
	
	

	Purchases of services with 
	
	
	
	

	   related parties:
	
	
	
	

	   - Chevron Group
	1,032,661
	1,156,000
	36,141,597
	40,934,879

	   - Chevron (Thailand) Limited
	73,332
	67,837
	2,566,521
	2,402,146

	   - Dhipaya Insurance
	
	
	
	

	         Public Company Limited
	-
	734,022
	-
	25,992,289

	   - PTT Energy Solutions 
	
	
	
	

	        Company Limited
	-
	194,314
	-
	6,880,814

	   - PTT Global Chemical Public 
	
	
	
	

	         Company Limited
	-
	139,943
	-
	4,955,495

	
	
	
	
	

	
	1,105,993
	2,292,116
	38,708,118
	81,165,623


14
Related parties transactions (Continued)

The following transactions were carried out with related parties: (Continued)

ii)
Purchases of goods and services (Continued)
	
	Unit: US Dollar
	Unit: Baht

	For the nine-month periods ended
	30 September 
	30 September
	30 September 
	30 September

	
	2016
	2015
	2016
	2015

	
	
	
	
	

	Purchases of goods with related parties:
	
	
	
	

	   - Chevron Group 
	1,456,463,282
	1,418,193,195
	51,523,938,956
	48,204,592,203

	   - B8/32 Partners Ltd.
	-
	56,496,738
	-
	1,913,292,451

	   - Orange Energy Limited
	-
	61,488,615
	-
	2,090,058,797

	   - PTT Exploration and Production 
	
	
	
	

	        Public Company Limited
	-
	5,887,657
	-
	199,878,243

	   - PTT Global Chemical Public 
	
	
	
	

	        Company Limited
	-
	133,740,296
	-
	4,545,732,025

	   - PTT Public Company Limited
	-
	946,534,097
	-
	32,207,531,428

	   - PTT International Trading 

         PTE., Ltd.
	-
	15,680,436
	-
	531,983,870

	   - PTTEP International Limited
	-
	11,271,381
	-
	382,078,651

	   - Thai Oleochemicals Co., Ltd.
	-
	5,036,659
	-
	170,318,217

	   - Ubon Bio Ethanol 
	
	
	
	

	         Company Limited
	-
	3,154,880
	-
	106,081,190

	
	
	
	
	

	
	1,456,463,282
	2,657,483,954
	51,523,938,956
	90,351,547,075


	
	Unit: US Dollar
	Unit: Baht

	For the nine-month periods ended
	30 September 
	30 September
	30 September 
	30 September

	
	2016
	2015
	2016
	2015

	
	
	
	
	

	Purchases of services with 
	
	
	
	

	   related parties:
	
	
	
	

	   - Chevron Group
	3,630,980
	3,869,250
	128,732,084
	130,684,458

	   - Chevron (Thailand) Limited
	206,204
	213,932
	7,301,792
	7,239,325

	   - Dhipaya Insurance
	
	
	
	

	         Public Company Limited
	-
	2,214,976
	-
	75,025,339

	   - PTT Energy Solutions  Company Limited
	-
	194,314
	-
	6,880,814

	   - PTT Global Chemical Public 
	
	
	
	

	         Company Limited
	-
	560,844
	-
	18,870,472

	
	
	
	
	

	
	3,837,184
	7,053,316
	136,033,876
	238,700,408


The above transactions were carried out on commercial terms and conditions which are reference from market prices.
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Related parties transactions (Continued)

The following transactions were carried out with related parties: (Continued)

iii)
Management remuneration
Key management includes directors (executives and non-executive). The compensations paid or payable to management for employment services are as follows:
	
	Unit: US Dollar
	Unit: Baht

	For the three-month periods ended
	30 September 
	30 September
	30 September 
	30 September

	
	2016
	2015
	2016
	2015

	
	
	
	
	

	   - Salaries and other short-term 
	
	
	
	

	         employee benefits
	941,956
	982,987
	32,967,052
	34,808,355

	   - Retirement benefits
	14,096
	9,824
	493,342
	347,858

	   - Share-based payments
	-
	419,760
	-
	14,864,040

	
	
	
	
	

	
	956,052
	1,412,571
	33,460,394
	50,020,253


	
	Unit: US Dollar
	Unit: Baht

	For the nine-month periods ended
	30 September 
	30 September
	30 September 
	30 September

	
	2016
	2015
	2016
	2015

	
	
	
	
	

	   - Salaries and other short-term 
	
	
	
	

	         employee benefits
	3,679,237
	3,823,727
	130,646,036
	128,619,133

	   - Retirement benefits
	41,821
	30,834
	1,480,039
	1,043,575

	   - Share-based payments
	-
	419,760
	-
	14,864,040

	
	
	
	
	

	
	3,721,058
	4,274,321
	132,126,075
	144,526,748


iv)
Capital reduction payable

	
	Unit: US Dollar
	Unit: Baht

	
	30 September 
	31 December
	30 September 
	31 December

	
	2016
	2015
	2016
	2015

	
	
	
	
	

	   - Chevron South Asia Holding
	
	
	
	

	         Pte., Ltd.
	-
	63,198,892
	-
	2,291,200,000

	
	
	
	
	

	
	-
	63,198,892
	-
	2,291,200,000


15
Dividend paid

At the Board of Director Meeting No. 3 held on 11 August 2016, the Board approved a resolution to declare interim dividend payment from unappropriated retained earnings after legal reserve allocation of the net profit of 1 January 2016 to 30 June 2016 in the amount of USD 66,335,931 or an equivalent of Baht 0.5378 per share, totalling Baht 2,331.8 million. The dividend was paid on 9 September 2016.

At the Annual General Meeting of Shareholders held on 26 April 2016, the shareholders approved a resolution to declare dividend payment from the unappropriated retained earnings after legal reserve allocation of the net profit of six months ended 31 December 2015 for USD 31,880,487 which is equivalent of Baht 0.26376772 per share, totalling Baht 1,143.7 million. The dividend was paid on 19 May 2016.
At the Board of Director Meeting No. 3 held on 13 August 2015, the Board approved a resolution to declare dividend payment from unappropriated retained earnings after legal reserve allocation of the net profit of 
1 January 2015 to 30 June 2015 in the amount of USD 200,441,476 or an equivalent of Baht 1.7137 per share, totalling Baht 7,031.0 million. The dividend was paid on 11 September 2015.

At the Extraordinary General Meeting of Shareholder No. 2 held on 7 July 2015, the shareholders approved a resolution to declare dividend payment from unappropriated retained earnings after legal reserve allocation as of 31 December 2014 in the amount of USD 15,059,128 or an equivalent of Baht 0.1241 per share, totalling Baht 509.3 million. The dividend was paid on 6 August 2015.

At the Extraordinary General Meeting of Shareholders No.1 held on 16 June 2015, the shareholders approved a resolution to declare dividend payment from unappropriated retained earnings after legal reserve allocation of the net profit of 2013 in the amount of USD 62,163,717 or an equivalent of Baht 0.4686 per share, totalling Baht 1,922.6 million. The dividend was paid on 16 July 2015.
16
Legal reserve

Under the Public Limited Company Act., B.E. 2535, the Company is required to set aside as a legal reserve at least 5% of its net profit after accumulated deficit brought forward (if any) until the reserve is not less than 10% of the registered capital. The legal reserve is non-distributable.

	
	Unit: US Dollar
	Unit: Baht

	
	
	

	For the nine-month period ended 30 September 2016
	
	

	Balance at the beginning of period
	84,652,251
	2,886,500,098

	Appropriation during the period
	-
	-

	
	
	

	Balance at the end of period
	84,652,251
	2,886,500,098


17
Contingent liabilities and commitments

As at 30 September 2016, the Company had bank guarantees issued on the Company’s behalf relating to land use in Map Ta Phut Industrial Estate, electricity, and others amounting to USD 0.75 million (Baht 26.22 million).
As at 30 September 2016, the Company had commitments as follows:
a) Purchase of machinery, equipment and installations in progress of approximately USD 4.68 million (Baht 163.39 million).
b) Purchase of raw materials and utilities which include crude oil, hydrogen, natural gas and back-up electricity of approximately USD 550.44 million (Baht 19,197.04 million).

c) Operating land lease commitment of approximately USD 1.53 million (Baht 53.25 million).
	
	

	Director  _____________________________
	Director  _____________________________

	            (Mr. Nicolas Michel Bossut)
	               (Mr. William Lewis Stone)
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